Internal Revenue Service ‘ D!'rtment of the Treasury

Regional Commissioner

Date: MAP\ 25 1982 Employer Identification Number: _
Form Number: 1120
Tax Years: L
> Key District: [ NN

Person to Contact: [N
Contact Telephone Number: [N

—  Gentleman:

This is a final adverse determination as to your exempt status under section
501(c)(3) of the Internal Revenue Code.

Our adverse determination was made for the following reason(s):

You are not, nor have you asvar bsen, oparated axclusively for
an educational purposre or for eny cthar exempt purpose withia the
moaning of Saetion 501(c)(3) of the Internsl Bevenus Code. As you
have baen operated to serve a private rather than a public interest,
you do not meet ine requirements of Sectiom 501(c)(3).

Contributions to your organization are not doductible under Code section 170.

You are required to file Federal income tax returns on the form indicated above.
Based on the financial information you furnished, it appears that returns should be
filed for the above years. You should file these returns with your key District Director,
EP/EO Division, within 30 days from the date of this letter, unless a request for an
extension of time is granted. Processing of income tax returns and assessment of any
taxes due vwill not be delayed because you have filed a petition for declaratory judgme:
under Code section 7428. You should file returns for later tax years with the appropriat~
service center shown in tire instructions for those returns.

If you decide to contest this determination under the declaratory judgment
provisions of Code section 7423, a petition to the United States Tax Court, the United
States Court of Claims, or the district court of the United States for the District of
Columbia must be filed within 90 days from the date this determination was mailed to you.
Contact the clerk of the appropriate court for rules for filing petitions for
declaratory judgment.
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We will notify the appr‘ate State officials of this a’m. as required by
Code section 6104(c). -

If you have any questions, please contact the person whose name and telephone
nunber are shown in the heading of this letter.

Sincer;:ly yours,
o .

s
|
Chiaf, Appealn UOffice
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Gent lemen:

We have considered your application for exemption from Federal Income tax as
an organlzation described In Section 501(c){3) of the Internal Revenue Code.

The Informatlon that you sutmltted discloses that you were Incorporated

, under the laws of the State of h. Your organlzation
vias formed for the purpose of Increasing awareness and understanding of the
wide spectrum of socic-spiritual-planctary concerns that comprise ''MNew Age'
Interests. It Is your goal to work with the existing socio-political system
to bring about harmonlous growth and Increased awareness In the areas of your
concern. You belleve that humankind are first and foremost ""belngs of light"
embarked upon a Journey of splritual evolution. Your desire 's to holp bring
balance and knowledge to that evolutlonary process through the development of
publlc educatlional programs and events.

M In order to accomplish your purpose you held a two day exhlblition 2¢ a

s B hotel. The exhibition (MMM cclebration) Included seventy
booths representing various Individuals, groups and businesses actively
Involved with New Age cuncepts. A continuing progrem. of astrology and
numerology readings, music, dance, puppstry, juggling, and a serles of speakers
on New Age topics were featured.

Your source of support has been from exhibltors' fezes, tlcket sales, promotlonal
ltems. Your budget [ndicates that you expect some donatlons from foundations,
but expect to be self-supporting.

sectlon 501(c)(3) of the code provides for the exemption from Federal Income tax
of organfizatlons organlzed and operated exclusively for charitable or educatlonal
purposes.

Section 1.501(c) (3)~1{d}{1)(11) of the Income Tax Regulatlons provides that an
organizatlon Is not organized or operated excluslvaly for charlitable purposes
unless It serves a public rather than a private Interest.
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In construlng the meaning of tha phresa "exclusively for educatlonal purposes' In
Better Buslness 8Bureau v. U. S. 326 U. S. 279 (1945), The Supreme Court of the =" ~—-
Unlted States sald, "'This plalnly means that the presence of a single noneducational
purpose, If substantlal In nature, will destroy the exemptlon regardless of the

number or Importance of truly educational purposes.’ This statement spplles equally
tc any category of charltable purpose under Section 501(c)(3) of the code.

Section 1.501(c)(3)-1{(d) (1) of the regulations provides that In order to bs exempt
an organizatlon must serve a public rather than a private Interest. It must not be
operated for the beneflt of Its creator, membars, shareholders, or for any other
private Interest.

Wc have concluded that while spme of your activities are edurational, a substantlal
amount of your operation directly beneflits the individual busicess person. The
provision of exhibitlon booths for business people to display and demonstrate pro-
ducts, charging fees for readings and promoting future business Is serving private
Interests. Accordingly, It Is ou" determinatlion that your orgzanizatlon does not
quallfy for exempt status as an organlzatlon described In Section 501(c)(3) of the
Internal Revenue f,ode. You are required to flle Form 1120, U. S.. Corporatior Income
Tax Returns.

1f you do not agree with these conclusions, you may reauest Appeals Office conslder-
atlon. To do thls, you must submit to the District Director withln 30 days from the
date of this letter, a statement of facts, law, and arguments, In dupllcate, which
will clearly set forth your position. You also must state whether you wish an Appeals
0fflce conference. Any submlssion must be signed by one of your princlpal officers.
If the matter Is to be handled by & representative, the Conference and Practice
Requlrements regarding the flling of a power of attorney and evldence of enrollment

to practice must be mat.

If you do not protest thls proposed determination in a timely manner, It will be con-
sidered by the Intarnal Revenue Service as a fallure to exhaust avallable adninistrative
remadles. Sectlon 7428(b)(2) of the internal Revenue Code provides In part that, "¢
declaratory judgment or decree under thls sectlon shall nor ha 1ssued In any proceeding

unless the Tex Court, the Court of Claims, or the Distrie . - of the Unlted States
for the District of Columbla determines that the organ( - 2lved has exhausted
adninistrative remadlas avallable to 1t within the Inte e Service."

on final determination, coples of this lettor wilil be for.....d to appropriate State
officials In accordence with Sectlon 6104(c) of the Intarns) Kevenue Coda.

| f we do not hear from you within the tlme spacliflod, thls communlcation will become our
determination In the matter.

Yery truly yours,

District Director
Enclosure: Publlcation 832



